Marty Lambert, Gallatin County Attorney
Gallatin County Attorney's Office

1702 West College

Bozeman, Montana 59715

Telephone: (406) 582-3745

Fax: (406) 582-3758

E-mail: marty.lambert@gallatin.mt.gov

Jesse Laslovich

Special Assistant Attormey General
Special Deputy Gallatin County Attorney
840 Helena Avenue

Helena, MT 59601

Telephone: (406) 444-2040

Facsimile: (406) 444-3499

Email: jlaslovich2emt.gov

MONTANA EIGHTEENTH JUDICIAL DISTRICT COURT, GALLATIN COUNTY
THE STATE OF MONTANA,
Plaintiff, No. DC-12-37A
V.

RICHARD F. REYNOLDS, a/k/a AMENDED INFORMATION

' RICHARD F. ADKINS

Defendant.

* % % * % k¥ % k %k k% * % *%x

_The State of Montana, having first obtained leave of this

Court and by this Amended Inforﬁation accuses the Defendant with
committing the following crimes in Gallatin County, Montana:

COUNT 1: Operating a Pyramid Promotional Scheme (Ponzi
Scheme), common scheme, a Felony, in violation of Mont. Code Ann.
§§ 30-10-324(6) (b) and 30-10-325, committed on or about May 5,

2009, through on or about February 22, 2012, when the Defendant
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willfully conducted, promoted or caused to be conducted or
promoted a $1,020,917.89 Ponzi Scheme involving over 140 investors
by making payments to the investors from money obtained from later
investors, rather than from any profits or other income of an
underlying or purported underlying business venture.

COUNT 2: Theft by Embezzlement, common scheme, a Felony, in
violation of §45-6-301(7)(b), MCA, committed on or about May 5,
2009, through February 22, 2102, when the Defendant, with the
purpose to deprive investors of their money, purposely or
knowingly obtained by deception control over investors’ money
entrusted to the Defendant, in an amount exceeding $10,000.00.

COUNT 3: Failure to Register as a Securities Salesperson, a
Pelony, in violation of §30-10-201(1), MCA, committed on or about
May 1, 2009, through February 22, 2102, when the Defendanf:
knowingly or willfully acted as a salesperson of a security
without being registered as a salesperson with the State of
Montana.

COUNT 4: Failure to Register a Security, a Felony, in
violation of §30-10-202(1), MCA committed on, around, or between
May 1, 2009, through February 22, 2012, when the Defendant
knowingly or willfully offered unregistered securities to
investors.

COUNT 5: Fraudulent Practices, a Felony, in violation of §30-

10-301(1) (b), MCA, committed on or about May 1, 2009, through




February 22, 2012, when the Defendant, while offering the sale of
a security, directly and/or indirectly from Montané, knowingly or
willfully made untrue statements of a material fact and/or omitted
a material fact which, in light of the circumstances under which
they were made or omitted, were misleading. Specifically, the
Defendant misled the investors by making untrue statements or
omitting material facts when Defendant did not tell investors
Defendant was using investors’ monies for his Ponzi scheme and his
own personal use.

COUNT 6: Fraudulent Practices, a Felony, in violation of §30-
10-301(1){c), MCA and the Administrative Rules of Montana
§6.10.401(1) (q), committed on or about May 1, 2009, through
February 22, 2012, when the Defendant, in cqnnectionﬁ with the
offer,:sale, or purchase of a security, direcﬁly or indirectly,
from Montana, knowingly or willfully engaged in an act, practice,
or course of business that operated or would operate as a fraud or
deceit upon the investors. Specifically, the Defendant engaged in
an act, practice, or course of business that operated as a fraud
or deceit upon the igvestors by using deceptive or misleading
sales material or sales presentations.

DATED this _Z L day of October, 2013.
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Marty Lambert
Gallatin County ttorney




Count 1

A person convicted of Operating a Pyramid Promotional Scheme
(Ponzi Scheme) shall be imprisoned in the state prison for a term
of not more than 10 years or may be fined an amount not to exceed
$100,000.00, or both.

Counts 2
A person convicted of the offense of Theft by embezzlement, where
the value of the property obtained exceeds $10,000.00, shall be
imprisoned in the state prison for a term of not less than 1 year
or more than 10 years and may be fined an amount not to exceed
$50,000.00.

Count 3

A person convicted of Failure to Register as a Salesperson shall
be imprisoned in the state prison for a term of not more than 10
years or may be fined an amount not to exceed $5,000.00, or both.

Count 4

A person convicted of Failure to Register a Security shall be
imprisoned in the state prison for a term of not more than 10
years or may be fined an amount not to exceed $5,000.00, or both.

Counts 5-6

A person convicted of Fraudulent Practices shall be imprisoned in
the state prison for a term of not more than 10 years or may be
fined an amount not to exceed $5,000.00, or both.
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Representative, Wells Fargo
Sam Scaggs




David Harper
Robert Perry
Charles Hammett
Chris Berglund
Chris Poole
Salvador Lee
Todd Ganovski




	00000001
	00000002
	00000003
	00000004
	00000005
	00000006

